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2021/22 Business Rate base
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NATIONAL NON-DOMESTIC RATES RETURN = NNDR1 2020-21

The NNDR1 return is used to report the estimate of Enfield’s business
rate base to MHCLG.

The Non-Domestic Rating (Rates Retention) Regulations 2013 require
Enfield Council to calculate the following amounts and to notify these
amounts to the Secretary of State and any relevant precepting
authorities by 31 January 2021

the amount of the central share of its non-domestic rating income for
the relevant year,

the amount of each relevant precepting authority’s share of non-
domestic rating income for the relevant year;

the amount (if any) to be deducted from the central share payment in
accordance with regulation 4(1) (qualifying relief);

the amount of each relevant precepting authority’s share of any amount
to be deducted from the central share payment in accordance with
regulation 4(1);

the authority’s estimate of the amount specified by regulation 7(2)
(payments with respect to county matters) for the relevant year;

The authority’s estimate of the surplus or deficit on its collection fund
for the preceding year.

Enfield Council is also required by the Non-Domestic Rating
(Transitional Protection Payments) Regulations 2013 to estimate its
actual and deemed rating income for the year in accordance with those
regulations and to notify the Secretary of State of the amounts by
31st January 2021.

Completing the NNDR1

Each billing authority needs to estimate the business rate income it
expects to collect in the next financial year. This is done by completing
a revised NNDR1 using as its starting point the rateable value on local
lists as at 31°%' December 2020.

From the gross yield figure a series of deductions must be made

The amount of small business rate relief
The total of all mandatory and discretionary reliefs
Cost of collection (provided by the MHCLG)
Losses on collection
e Bad debt provision (indicative figures provided by MHCLG
adjusted on locally held information)
e Future appeal provision

Then the following additions must be made

1.

Additional yield generated to small business rate relief
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. Additional rates collected as a result of rates deferred

This results in the Net Rating Income which is the figure that central
government will use to estimate the central share and shares to
preceptors. This figure also determines the safety net and levy
payments.

Timetable

The NNDR1 form must be completed by the 31% January 2021. The
NNDR3 return, which reports the actual out turn, will be completed by
end of June 2021 and includes results in the gross collectable rates
income. The NNDR3 determines the actual surplus or deficit on the
collection fund and this is used to calculate the difference between the
forecast surplus or deficit on the collection fund for the year before that
immediately preceding the relevant financial year and the actual as
determined in the NNDR3

The Role of NNDR1 and NNDR3 in the schedule of payments

The NNDR1 estimates the net rating income and 37% is paid to the
GLA and 30% paid to Enfield as set out in regulation.

Approval

The approval of the NNDR 1 return is delegated in line with usual
governance practices to the Audit Committee. For this year the
decision will be exercised by the full council as the return was not
received until late December and the system reports to produce the
data were not available prior.

Rate Retention Calculation

Based on the calculation at Appendix 1 the amount to be
retained by Enfield under the rate retention scheme will be
£31,416,594, excluding Collection fund adjustments at the end
of 2021/22.



NNDR 1 RETURN SUMMARY FOR 2021/22
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. Rateable Value at 31st December 2012
. Small business rating multiplier for 2020-21 (pence) 49.9
. Gross rates 2021-22 - (RV x multiplier)
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Estimated growth/decline in gross rates
. Forecast gross rates payable in 2020-21
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Net cost of transitional arrangements

\‘

. Total forecast mandatory reliefs to be provided in 2020-21
8. Total forecast unoccupied property 'relief' to be provided in 2020-21
9. Total forecast discretionary relief to be provided in 2020-21

10. Total forecast of discretionary reliefs funded through S31 grant to be
provided in 2020-21

11. Forecast of net rates payable by rate payers after taking account of
transitional adjustments, unoccupied property relief, mandatory and

discretionary reliefs

12. Estimated bad debts in respect of 2020-21 rates payable
13. Estimated repayments in respect of 2020-21 rates payable
14. Net Rates payable less losses

15. Cost of collection formula

16. Transitional Protection Payments

NON-DOMESTIC RATING INCOME

NON-DOMESTIC  RATING INCOME FROM
RETENTION SCHEME

RATES

271,668,548

135,562,605

-0

135,562,605
637,055
-12,510,700
-1,265,913

-391,251

-30,741

122,001,055

-13,662,373

-2,660,308

105,678,374
-319,339

-637,055

104,721,980

Greater
Central London
Government Enfield Authority  Total
£ £ £ £

34,558,253 31,416,594 38,747,133 104,721,980






